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“The study of capital structure attempts to explain the mix of securities and financing sources used by corporations to finance real investment. Most of the research on capital structure has focused on the proportions of debt vs. equity observed on the right-hand sides of corporations’ balance sheets … There is no universal theory of the debt-equity choice, and no reason to expect one. There are several useful conditional theories, however” (Myers, 2001). The lecture will first overview the rationale of these theories and the difficulties of bringing their predictions to microdata (Graham, and Leary, 2011; Myers, 2015). 
Afterward, I will discuss the empirics of three projects focused on the differences between for-profit and not-for-profit enterprises (starting from Fedele and Miniaci, 2010); on the heterogeneous effects of taxation and profitability on capital structure (an evolution of Miniaci et al., 2014); and on the relation between capital structure and product market competition (Cerasi et al, 2017). By so doing, I will provide examples of static and dynamic linear models for panel data; conditional and unconditional quantile regression analyses; and models to account for self-selection and partial observability.
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